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ANY  PROVISION  WHICH  RESTRICTS  T^E  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  C^Lf  fe^R 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDiR  FEDERAL  LAfe 


MOTirF  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
™ StS  ANY  OR  ALX  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
^^S^Si?^'^S^S^S  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  XXK IN THE  TOBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 


DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

TH,S  LEASE  AGREEMENT  »  n*.  to  M  da,  of  a"d  j^^f"         ^ r^an  nUahj^na  H^B^'ft^lfl'^™"™'5^^'*"*  lS«!»^OIitahc»na 

^r^'nSSS  t^M'SS.'SiSS  herein  MM  Lessor  here*  grants, !»  and  ,*<s  exdusKe.y  to  Lessee  .he  lowing  descnbed 
land,  hereinafter  called  leased  premises: 

0.108656  acres,  more  or  .ess,  ..tuated  ,n  r«5^^£S5  ""d^n^  " 
Tarrant  County,  Texas. 

in  the  county  of  Tarrant.  State  of  TEXAS,  contain.g  "0"W«^  ^ydS 

prescription  or  otherwise),  for  the  purpose  of  exploring  for  ^^^^^  5? as^sed  hereKcludS  helium,  carbon  dioxide  and  other  commercial  gases,  as 
produced  in  association  therewith  (including ^V*l^s™£^^*  SeKe  |L Sere  accretions  and  any  small  strips  or  parcels  of  land  now  Of  hereafter 

effect  pursuant  to  the  provisions  hereof.  h-winrw  shall  be  raid  bv  Lessee  to  Lessor  as  follows;  (a)  For  oil  and  other  liquid  hydrocarbons 

3  Royalties  on  oil.  gas  and  other  substances  V^^^J^^SSS^  n f^h  DroductioTtobe  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
separated  at  Lessee's  separator  facilities,  the  royalty ^hall  be  Tv«nty  F  v M ;  g^Sffl^^S  puwhwa  such  production  at  the  wellhead  market  pnce 
Lessor's  credit  at  the  oil  purchaser's  transportation  fadHties.  provided  ^i^^t^^^^^^  in  which  there  is  such  a  prevailing  price)  for  production  of 
then  prevailing  in  the  same  field  (Of  if  there  is  no  such  pnce  then  prevailing ^  ■^^*^d  herebythe  royalty  shall  be  Twenty  Five  Percent  (25%)  of  the  proceeds 
similar  grade  and  gravity;  (b)  for  gas  (including  casir*headgas)  and  ^^^^  excise  taxes  and  the  costs  Incurred  by  Lessee  in 

realized  by  Lessee  from  the  sale  thereof,  less  a  proportronate  part ^adwto ^^t^S^^^U^  right  to  purchase  such  product  at  the  prevailing 
delivering  processing  or  otherwise  marketing  such  gas  or  other  ^^ff^^J^S^^m  I"  the  same  field,  then  in  the  nearest  field  in  which  there 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or jf  there  «  «^P™  JSmrtwecidlnQ  date  as  the  date  on  which  Lessee  commences  its 
is  such  a  prevailing  price)  pursuant  to  comparable  purchase  "rt««  ejte«dij  on  ^^^SipSSm  or  lands  pooled  therewith  are  capable  of  either 
purchases  hereunder;  and  (c)  if  at  the  end  of  the .  pnmary  erm  or  any  ^^^T^J^SS  m  hydSc  fracture  stimulation,  but  such  well  or  wells  are  either  shut- 
praducing  oil  or  gas  or  other  substances  covered  hereby  in  ( W  be  Educing  in  paying  quantities  for  the  purpose  ol  maintaining  this 

in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  "well*  shall  ^^^^^^S^^  gy  Lessee  then  Lessee  shall  pay  shut-in  royalty  of  one 
lease  If  for  a  period  of  90  consecutive  days  such      °^''s  below,  on  or  before  the  end  of  said  90-day 

53* "all "nder  LelUiab* £r ft, f-^^S  credit  in  ■»  — »w  ^,  above  or  its  successors, 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  pari I  or tende lessor or  WLesso  s  fe  ^  |n  cu        or  by 

which  shall  be  Lessor's  depository  agent  for  receiving  payments T&SStwhl  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or to     *eftSr^^  *  another  Institution,  or  for  any  reason  fall  or  refuse 

?o^^  -in^  another  ins^on  as  depCto,  agent  to  rece,ve 

^TLept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drilis  a  we,,  whi*  is  " 

premLsTSnds'pooted  therewith,  or  if  all  production  (whether  « J^Wf^^  is  no?Te"rwise  being  maintained  in  force  it  shall 

pursuant  to  the  provisions  of  Paragraph  6  or  the  acton i  of  any  SSS^£^XlSS^«limand  well  or  for  otherwise  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences  operations  for ^^'n9^x'f0n3  ^Q or  ^  J  nole  or  wltnin  90  days  after  such  cessation  of  all  production,  I at 
on  the  leased  premises  or  lands  pooled  therewith  within  90  <^L^Xlh^  taeebut  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 

the  end  of  the  primary  term,  or  at  any  time  thereafter,  ™s  lease  I 'JS^S^^mZS^S^^  a*  any  °™  «  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore production mfrom, ;**^n*™,2^£^"  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  anysuch  W"™*"*"^^  a  well  capable  of  producing  in  paying  quantities  hereunder, 

L^esttS^^^ 

i^«err  There  sha" be  no " ,o "    "el  8 " anv 

additional  wells  except  as  expressly  provided  herein.  oremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  a lor  a  ny  Pa™  the  '^XAhe  aSmencement  of  production,  whenever  Lessee  deems  «  necessary  or 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  ^^^<ZS£!i  SSS!SSSR  exists  with  respect  to  such  other  lands  or  interest*  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  tej^P'ft^e*  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 

Enitformed  by  such  pooling  for  an  oil  well  which  »"*  ■  J*™?.  ^SSS^^^S^SSSwilm^  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  ^9^^^^^^„}^S^^  governmental  authority  having  jurisdiction  to  do  so.  For  th ^purpose 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  P*?*™*^1*™  tne  appropriate  governmental  authority,  or.  if  no  definition  is  so 

ofThe  foregoing,  the  terms  -oil  well"  and  "gas  weir  shall  have  meaning  P^nbe^y  JP^^^^Pi,  a9weI|  with  an  initial  gas-oil  raUo  of  100.000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  inrtial  gas-o.1  ratio  of  tour than  l"^*™  t^Sng  Sitions  using  standard  lease  separator  facilities  or  equrvatent  testing 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted I  under  normal  P^J^J™"^  grossU  Mmpietion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion-  means  a  wel     "*J^  the  unit  and  stating  the  effective  date  of  prtlrtg. 

component  thereof.  In  exercising  its  pooling  nghts  hereunde  Lessee  shaH  ffle  o  record la jses  «nall  ^  treated  as  if  it  were  proauebon.  dn  mg  or 
Production,  drilling  or  reworking  operations  anywhere  on  a  "j^JJ  ^  iscalculated  shall  be  that  proportion  of  the  total  unrt  production  which  the 

reworking  operations  on  the  leased  premises,  except  that  ^eprodutton  ™™^*^e££\n  he unit  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
net  acrelgecovered  by  this  lease  and  Included  in  the  unit  bears  to  the  total  gross  acreage  in  tne  «™Jo«y  no(  ^  ob|i  ,ion  t0  revi9e  any 

nLSs«.  Pooling  in  one'or  more  instances  shallnot  exhaust  ^^^^SSS^i^S^T^  to  confo'rmlo  the  wel.  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  conbaction  or  both  e  ^er  before  or  aft er  ^encem^ ^  ^  determination  made  by  such  governmental  author^  in 

prescribed  or  permitted  by  the  governmental  authonty *™*Wf*^^  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 

making  such  a  revision,  Lessee  shall  file  of  record  a  written  ^a'^e^ibing  he  msedunn ;  ana  s     9  whjch      |tjes  are  payable  hereUnder  shall  thereafter 

leased  premises  is  included  in  or  excluded  from  ffSl^tSSrS  cessation  thereof.  Lessee  may  terminate  the  unit  by  flhng  of  record 

be  adjusted  accordingly,  in  the  absence  of  production  in paying  quantities  «™  J""J  "Jf" 1  ^      constitute  a  cross-conveyance  of  interests, 
a  written  declaration  describing  the  unit  and  stating  the  date  of  term.nat.0^  .^^eTSi^^^w  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 

^rKMSKlTLor  or  Lessee  hereu^er  may  be  « ^7^^^.  W^ffi 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  ^eir  resp^ve  h^ ?f ,  «S7ereuSS  S  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
ownership  shaS  have  the  effect  of  reducing  the  nghte  or  enfcrging^ Je  oblations ^^^^SSSa  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
after  Lessee  has  been  furnished  me  original  or  cerhfiedo^ 

until  Lessor  has  satisfied  the  notification  requirements  contained Un  Lessee  s  usual w^ J1™^  estale  in  tne  depository  designated  above.  If  at  any  time  two  or  more 
hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  cred rt ol 'decedent »  ™to  such  ^^0^  or  l0  their  credit  in  the  depository,  either  jointly  or 

pTrsons  are  enWtled  to  shut-in  royalties  hereunder,  Lessee  «^Z^^m£^S!^  5i2or  h  part  Lessee  shall  be  relieved  of  all  obligations  thereafte 
Sparately  in  proportion  to  the  interest  which  each  owns.  V  Lessee  rtsjrrtere  «™™^Jth  reSpect  to  the  transferred  interest  shall  not  affect  the  rights  of 

arising  with  respect  to  the  transferred  interest,  and  ^f^,^^  infiSrS  5 or  anyTortion  of  the  area  covered  by  this  lease  the  obligation  to 


■  Lessee  releases  a,,  o,  an  undMded  M  in  tess  »an  a,,  C*e  area  covers.  hereby.  Lessee's  obligation  .  pay  o,  tender  shut-in  royalties  sha»  be  propoxate,  reduced 

primary  and/or  enhanced  recovery.  Lessee  shall  have -the  right of  "^^.^S  W?e  dri*in?2  wells,  and  the  construction  and  use  of  roads,  canals,  pipers, 
reasonably  necessary  for  such  purposes,  including  but  "f^ited  to ^S^^TS^ttimn  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electrfc  and  Mjmlg ffS  w3  S  Sr  and/or  other  substances  produced  on  the  'eased  prernlses^ 
store,  treat  and/or  transport  production.  Lessee  may  ^n  *^ J1^*^  or  lands  pooled  therewith,  the  ancillary  rights  granted 

except  water  from  Lessor's  wells  or  ponds.  'ne^nn9^^^  or  other  partial  termination  of  this  lease;  and  b)  to  any 

herein  shall  apply  (a)  to  the  entire  leased or  lands  pooled  therewith.  When  requested  by -  Lessonn 
other  lands  In  which  Lessor  now  or  hereafter  has  authority  to  "JJ*  "  ™  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the  leased 

writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  curate d I  la yds.  No  wd  shall  be  locaw  operations  to  buildings  and  other  improvements 

premies  or  other  lands  used  by  Lessee  hereunder,  wjout ^""ij"^  shall  have  the  right  at  any  lime  to  remove  its  fixtures, 

now  on  the  leased  premises  or  such  other  lands.  a^.^^^^ 

equipment  and  materials,  including  well  casing,  from  the  leased  P^^S^hiect  to  all applicable  laws  rules,  regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  onmplwoV shan  *  'j*  Srardobier  substances  covered  hereby.  When  drilling,  reworking 
having  Jurisdiction  including  restrictions  onthe  Mgan4  ?u,«  ™USS5  o??rder Fir^lrS*  to  obtain  necessary  permits,  equipment,  services.  nMM, 
production  or  other  operations  are  prevented  or  delayed  by surf ^J^?^^^^,^  rebellion,  insurrection,  riot,  strike  or  labor  disputes  or  by  'nabilrtyto 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather conartw ^  8*  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s 
obtain  a  satisfactory  maricet  for  production  or  failure  of  purchasers  or  «mers  to  ^k^,^^Itt^"  ^of  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 
corrtrol,  this  lease  shall  not  tem^ 

Lessee  shall  not  be  liable  for  breach  of  any  express  «^>*  """"^  fS^StSS  wNch  Lessor  is  willing  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  dunng  the  primary  term  ^*?*™^J^  T„ HSn  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  ^^^"d^mnm^av  King  "  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  tease.  Lessor  hereby yeestc '  ^«see  'n  wnt^  ^  ^  have  ^  prjor  ^p^d  righ,  and  opfcon  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee ,  ™rJ^?ew_I^nnd  a^jng  ,0  &  lerms  and  conditions  specified  in  the  offer. 

^rr,So?s«^ 

time  alter  said  judicial  determination  to  remedy  the  breach, unl0  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easerin,^^^^ 

a,  Lessee,  opfcn  may  pa,  and  -arce  any  , 

°*T-L  lease  may  be  executed  ,n  counterpart  each  C  2£*m«*  period  o. t.  (2,  years  Irom  the 


DISCLAIMER  OF  REPRESENTATIONS:  Lessor  "Kn^s  ^ 

market  sensitive  and  ma»  vary  ^»"*^J^1S  Jwi*^ 

understands  that  three  lease  payments  and  terms  are  flnaT »"d**nL"*°'*n~^,^I°OTL^sor  acknowledges  that  no  representations  or 
recognizes  that  lease  values  cou^^ 

«ssr  aXwfis  -kt'rr  r^rr  ia^jl^^  ^  *~  which  l^  haS  or  maV 

negotiate  with  any  other  lessors/oil  and  gas  owners. 

h«rs==^^ 


Lori  A  Losey 


(fehael  Losey  a 
Losey  (/ 


STATE  OF  TEXAS 

COUNTY  OF         ,-.  » — 

This  instrument  was  acknowledged,  before  me  on  the 


ACKNOWLEDGMENT 

S>     _dav  of --did 


iy  Todd  Michael  Losey 
*~&C±  


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expi 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGMENT 


day 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the . 


day  of 


20_ 


by- 


corporation,  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


_of 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  _,  Page  .  of  the , 

By  


.day  of. 


20_ 


.at. 


o'clock 


M.,  and  duly  recorded  in 


records  of  this  office. 


Clerk  (or  Deputy) 


